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INTRODUCTION
Crude oil prices have been dramatically fluctuated in the last years and the impact of that development on the global economy has been visible particularly on net importing and exporting countries of this commodity. Between 2010 -2014, the price of Brent crude oil has fluctuated within a narrow range from 100 to 110 USD / bbl. This relatively stable, while the high price of oil, which should be called new normal, was remarkable, especially because several shocks, which at that time affected the world economy and the demand and supply of oil -geopolitical unrest in the Middle East and North Africa, international sanctions against Iran, or adaptation of new technologies in mining in the USA and the associated notable expansion of production of oil and natural gas in the USA. As we presently know, to break this stability it occurred in June 2014 when the price of oil began to fall as a result of the growing imbalance between supply and demand. This development accelerated the decision of OPEC to unchanged the extraction quotas in November 2014. In addition, the imbalance in the oil market also contributed by other factors, such as the increase in oil production in some OPEC countries (Saudi Arabia, Iraq, Nigeria and production recovery in Libya) and outside OPEC (Russia Mexico and increasing production of shale oil) and high oil stocks in OECD countries, slowdown in the economies of the major importers of energy commodities (Obadi, 2016) .
The subsequent stabilization of oil prices at the level of 50-60 USD / bbl in the first half of 2015 was not maintained and the continued imbalance in the market pushed the price of oil (Brent and WTI) to the price of USD 27 / bbl and the price basket of OPEC to 23 USD / bbl in mid-January 2016. Oil prices have since increased slightly and the average level in the second quarter of 2016, according to IMF data varied in the range 40-50 USD / bbl. While temporarily they stabilized at the higher limit of the range. The decline in oil prices between June 2014 and January 2015 by 70%, however, is also the third largest collapse in oil prices in recent thirty years after the previous collapse in prices between 1986 and 2008. As crude oil with a share of 32.9% maintained in 2015 its first place in the global energy mix and its international trade value has 786 billion USD accounts for nearly 5% of the world exports of all merchandise trade, analysis of the implications of its development is an absolute necessity for understanding what is happening in the overall global economy. In this chapter we focus on the clarification of the reasons for price developments in the last year through the analysis of supply and demand and its impact on the global economy and particularly on Balkan economies.
Oil supply
High oil prices in the period 2010 -2014 represented the perfect environment to increase investment in oil production. Because of the long cycle of implementation of such investments, the results started to implement in recent years. The result was the launch of the new mining deposits, as well as slowing down the natural rate of decline in mining for existing mining areas. In 2015, as most of the major oil producers increased their production despite the 47% fall in average oil prices in the world. According to data from BP (2017) the average price of oil in 2014 was USD 99 / bbl compared to USD 52.4 / bbl in 2015. As Maugeri (2016) emphasized, a situation where countries and oil companies announcing massive cuts in investment in mining crude oil and its production continues to grow, may persist even in the year 2016, and partially in 2017. In spite of that, the capital investment and operating costs decreased in 2015 by approximately 150 billion USD. A more detailed analysis points to the fact that the pledged investments were mainly in exploration and mining projects already initiated will be completed, as the oil companies will seek to have the fastest possible return on invested capital. Therefore, according to Fattouh (2016) bought only newly started projects in 2014 outside OPEC additional capacity of around 1.4 million bbl/d, which in turn in 2016 will rise to 2 million. bbl/d, and even in 2017 it should launch projects approved at the time when the price of oil reached 100 USD/bbl, will bring to the oil market additional 1.7 million. bbl / d. These investments would be offset natural decline in production from existing production capacities and eliminate significant correction on the supply side of non-OPEC.
It is misunderstanding if we think that the OPEC nowadays is as the past during the 70s last 20 th century. Not only has a more problems within the Organisation it self to complain and realise the decision of production cut or quotes but also the Non-OPEC oil producing countries have a bigger market share in the global oil market, especially after the shale production boom in North America. Therefore it is questionable that the decision of OPEC has a long term effect on oil prices. "Looking at 2Q17, if we assume that April's OPEC crude oil production level of 31.8 mb/d is maintained, and nothing changes elsewhere in the balance, there is an implied stock draw of 0.7 mb/d.
Adopting the same scenario approach for the second half of 2017, the stock draws are likely to be even greater.
Even if this turns out to be the case, stocks at the end of 2017 might not have fallen to the five-year average, suggesting that much work remains to be done in the second half of 2017 to drain them further. In addition to production cuts and steady demand growth, a major contribution to falling crude stocks in the next few months will be a ramp-up in global crude oil runs. Starting in March, refinery activity is building up and by July global crude throughputs will have increased by 2.7 mb/d." 1 T a b l e 1: Investment reduction, which will bring an immediate drop of oil production can be observed only in the case of US oil producers from low-permeability sands and shale. Even in the case of the decrease was slower than originally expected. Technological advances, hedging prices and concentration of activities on the most profitable deposits led to the fact that US oil production, which reached thirty-year peak in April 2015 at the level of 9,694 bbl / d, was reduced only gradually and in April fell to 8,933 bbl / d -the level it reached in September 2014. This evolution was also influenced by the launch of new conventional wells, which are not so sensitive to price fluctuations (eg. new projects in the Gulf of Mexico, according to EIA (2016) has increased petroleum production to 265,000 bbl / d). It is also important to add that the fall in oil prices was not for the US oil producers painless, as from 2015, has get bankrupt more than 130 American oil companies (Obadi, 2016) . from Iraq and Saudi Arabia, which accounted for 1.1 million. bbl / d. Saudi Arabia, whose decision was not for a reduction in production quotas OPEC started falling prices continue to successfully pursue their strategy for gaining market share. On the other hand it must be recognized that the fall in oil prices affect substantially the economy of this country. Saudi Arabia had after the slump in oil prices to considerable fiscal consolidation and announced a plan to diversify the economy and eliminate subsidies on energy already in the horizon until 2030, as well as sell a minority share of the national oil company Saudi Aramco. Given that over 80% of government revenues represent the revenues from oil. Therefor, the need for such action is necessary, although the possibility of their implementation is more than questionable (Beukel, 2016 ).
Iraq's production increased from about 3.4 million bbl / d at the beginning of the year to 4.5 to 4.6 million bbl / d at the end of 2015, despite the ongoing military conflict with Daish (called Islamic state-ISIS). This organization has been concentrated mainly in the northern and southern parts of the country where production is concentrated, and up to 95% of the country's exports. This conflict does not impinged directly. Iraq despite record rate of extraction in 2015 reduced its forecast of further growth, due to the aforementioned complications and consequences of low oil prices, which led to 42% yoy decline in revenues from exports of oil, and complicated its ability to repay its obligations to investors, as declining of oil revenues previously filled up to 93% of government budgets.
Military conflicts in the Middle East to a far greater extent affected oil production mainly in Yemen and Syria, whose combined output at the beginning of the millennium reached more than In terms of offer may therefore be concluded that the country non-OPEC countries are a major source of the reduction in respect of previous investment, however, it is only a gradual process. In contrast, the countries which are members of OPEC have the option, its offer continuous increase in the period of low prices in order to maintain market share and acquisition. It is critical both in terms of settlement of the oil market becomes demand side.
Demand for Oil
The collapse in oil prices in 1986 due to falling demand and growth in supply from non-OPEC countries, together with uncoordinated action by Member States of OPEC has led to decrease its importance and called for a significant change in pricing, while the period of low prices persisted during the 80s and part of the 90s. Also reactions of oil-producing countries to fall in prices in 1998, which has been stemmed from the Asian crisis and overproduction by Venezuela, were not immediate. However, the eventual agreement between producer countries confirmed the importance of OPEC. In 2008, during the global financial crisis, which led to a large fall in oil prices, OPEC has been able to respond to the temporary fall of oil prices by sharp decrease in production, which resulted in an efficient and prices as well as demand quickly returned to its original trajectory. As mentioned in the previous section analyses the current case shows markedly different characteristics and response to the current surplus production can be expected mainly from the demand side. 
THE ROLE OF CRUDE OIL IN ENERGY SECURITY OF BALKAN COUNTRIES
The development of oil prices in the last years, especially in the period 2014 -2016 were in favour of oil importing countries rather than oil exporting countries. The major of Balkan countries are oil importing countries.
Thus, these countries have gained from the declined of oil prices by decreasing the import value of crude oil and petroleum products in 2015 in comparison with 2011, from 38 per cent in Turkey up to 57 per cent in Albania.
This development was clear in their deficit of trade balance and current account. The whole Balkan region has profited from the oil price decline in the last three years, when the import value of petroleum and petroleum products has been decreased from 55. 
Balkan as an Important Transit Region for Natural Gas Pipelines
Energy security has gained more importance in terms of economic and political power of countries. Given that energy is the crucial indicator of economic growth, countries, which do not have energy resources, regardless the economic development, have to find diversified energy resources to insure their energy security.
"The Balkans is located in an area important for the transport of oil and natural gas from the Middle East and Central Asia to western markets. This is the reason why since 1993 there were plans for eight energetic corridors to be built over the Balkans: "South stream" pipeline, then its successor the "Turkish stream", "NABUCCO", the "Trans-Adriatic pipeline", "AGRI" and "East ring", as well as the oil pipelines "AMBO" and "CPOT". None of these projects were ever realized. The South Stream would connect Russia with Western Europe through Bulgaria, Serbia, Hungary and Slovenia. Without any doubt, it is the most important project. It is the only sustainable project. Under the current circumstances it is difficult to expect the realization of the Turkish Stream. NABUCCO was ambitious but unrealistic, and all other gas pipelines-TAP, AGRI and East Ring had a dual function.
First, they were to influence the decline of consumption of Russian gas by the EU market. And secondly, to demonstrate to the leaderships of the Balkan states that the issue of energy security could be solved by relying on other projects, in which there is no participation of Russia. Both of these tasks are debatable" 2 .
The project TAP (Trans Adriatic Pipeline) to be connected to an existing TANAP (Trans-Anatolian Pipeline)
in Antalya, Turkey and Greece through Albania and pours in Italy. In end point of the pipeline has the capacity to reach ten billion cubic meters. The European Commission has thwarted the plans for South Stream, which could transmit Russian gas to southeastern Europe via the Black Sea. According to some EU officials, Russia plans to double the capacity of the Nord Stream pipeline to Germany, EU countries have to advert the tight grip on the north and from the south.
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CONCLUSION
The development of oil prices in the last years has a potential impact on all economies. Indeed the impact was positive for crude oil importing economies but in the other hand, negative impact on crude oil exporting economies.
As the majority, the impact for world economy was positive, which has been projected in 2016 by International monetary fund about 0.7 percent growth of world economy. For the Balkan countries, according to our analysis, the impact was positive on all Balkan economies, regardless the scale of the impact. The positive impact was clear on the trade balnce of all Balkan countries, for example in 2015 they registered a significant decrease in their deficit of trade comparing to 2011. This development could be considered as a stabilizing factor of energy security of Balkan countries, indeed temporarly. For the energy security of Balkan should be insured by other alternative energy resources, among them we can say natural gas and renewable energy resources. Balkan Countries can benefit from their strategic position as alternative transit gas countries to wes and north Europe and cooperate with european
Union to be part of the present and future projects of energy resources diversification in the base of mutual benefits.
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